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Lab 4-CLIL BUSINESS ADMINISTRATION 



 Module 
Financial Accounting 

• IAS 

• IFRS 

• Financial Statements 

– The Statement of Financial Position 

– The Income Statement 

– The Statement of Cash Flow  

– The Statement of Changes in Equity 
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The structure of the lesson 
• I Part: warming up the audience 

– presenting  
• a famous statement  
• a headline 
• a video 

• II Part: presenting the topic 
– sharing learning objectives with learners 
– presenting the topic (PowerPoint, Prezi, Ted-Lesson) 
– analysing the terminology (Language competence) 
– making students work on different type of tasks 

• III Part: wrapping up 
– summing up the key concepts 
– sharing ideas 
– giving instructions for homework 
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Lesson plan 

Prerequisites 

• The role of IAS/IFRS 

• Basic structure of  
Statement of financial 
position  according to the 
Italian civil law 

• Margins on a company  
financial and capital 
structure  

Learning Objectives 

By the end of this lesson  

• you’ll know: 
– the sections of a 

Statement of financial 
position; 

– the main line-items 
included in every section 

• you’ll be able  
– to complete a simple 

balance sheet 
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Lesson plan 

Materials 

• The H&M Balance Sheet 
2016 

• Passages excerpted from the 
notes to B.S. 

 

Learners’ activities 

• Tasks (working in small groups) 

– Matching words/definitions 

– Completing/ Labelling 

– Evaluating 

 

 

 Language competence 

• Terminology 

• Grammar structures  

encountered  over the lesson 
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Materials and sources 

• H&M Group website 
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https://about.hm.com/en.html


H&M   Group balance sheet 
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H&M   Group balance sheet 
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11. INTANGIBLE FIXED ASSETS 

Intangible fixed assets with a finite useful life are reported 
at acquisition cost less accumulated amortisation and any 
accumulated writedowns. 
Amortisation is distributed linearly over the assets’ 
expected useful life. 
….. 
Goodwill is the amount by which the acquisition cost of the 
subsidiary’s shares exceeds the calculated value of the 
subsidiary’s net identifiable assets upon acquisition.  
 
Intangible assets with an indefinite useful life, including 
goodwill, are tested for impairment  annually or more 
often if there is an indication of a decline in value. 

P
a

o
la

 C
ristin

i B
erg

a
m

o
 O

cto
b

er 2
0

1
7

 



14. STOCK-IN-TRADE 

Stock-in-trade is valued at the lower of the 
acquisition cost and the net realizable value.  
From the moment the goods are transferred from 
the supplier to the transport service provider 
appointed by H&M, the goods are owned according 
to civil law by H&M and become part of H&M’s 
reported stock-in-trade.  
The net realizable value is the estimated market 
value less the calculated selling expenses. 
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10. TAX 
Deferred tax is calculated on temporary 
differences arising between reported and fiscal 
values of assets and liabilities 
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Assets 

Liabilities P
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Assets classification 

Current assets 
• Inventory 
• Accounts receivable 
• Prepaid expenses 
• Accrued revenues 
• Cash and cash 

equivalent 
 
 

Non current assets 

• Intangible assets 
• Property, plan and 

equipment 
• Financial assets 

 

Assets are economic resources that  
an entity owns or controls 
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Non current assets 

• Non current assets or fixed assets are 
long-term resources, such as plants,  
buildings, equipment, fixtures and 
fittings, machinery… 

• They are expected to be converted into 
cash beyond one year 
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Current assets 

• Current assets include: 
inventory, accounts receivable, various 
prepaid expenses and accrued revenues, 
cash and cash equivalents 

• They are expected to be converted into 
cash within one year.  
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Intangible assets 

• Intangible assets are economic resources 
that have no physical presence.  

• They include patents, trademarks, 
copyrights, brands, leasehold and similar 
rights, capitalized expenditures and 
goodwill.  
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Financial assets 

• Financial assets represent investments in 
the assets and securities of other 
institutions.  

• Financial assets include shares, sovereign 
and corporate bonds, long-term 
receivables… 
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Liabilities classification 

• Non current liabilities (long-term 
liabilities) 

 

• Current liabilities 

 

Liabilities are financial debts or obligations that 
an entity owes to other organizations. 
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Non current liabilities 

• Long term liabilities are due beyond one 
year after the reporting period 

• They include loans, mortgages, 
provisions for pensions and other 
interest-bearing debts 
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Current liabilities 

• Current liabilities are expected to be 
settled within 12 months after the 
reporting period. 

• They include: accounts payable, accrued 
expenses and prepaid income, other 
short-term debts 
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LANGUAGE COMPETENCE 
Glossary 
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Glossary 
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Current liabilities are expected to be settled within 
12 months after the reporting period 

Business English 
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Business English 

Liabilities are financial debts or obligations that 
an entity owes to other organizations. 
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Business English 

“Half of the UK banks surveyed expect to have to 
increase their provisions for bad loans by as much as 
25 per cent.” 
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Business English 



Glossary 

What is a 'Prepaid Expense' 

• A prepaid expense is a type of asset that arises 
on a balance sheet as a result of business 
making payments for goods and services to be 
received in the near future.  
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http://www.investopedia.com/


Glossary 

 

 

 

 

 

 

 

• http://lexicon.ft.com 
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LEARNERS’ ACTIVITIES 
Handouts 
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Task 1 

1 Assets Magazzino A 

2 Liabilities Risconti attivi B 

3 Inventory Risconti passivi C 

4 Equipment Capitale proprio D 

5 Prepaid expenses Crediti E 

6 Accounts receivable Debiti F 

7 Accrued expenses Ratei passivi G 

8 Prepaid income/revenues Passività H 

9 Equity Attrezzature I 

10 Accounts payable Attività L 

1 2 3 4 5 6 7 8 9 10 

Match the words 

 

P
a

o
la

 C
ristin

i B
erg

a
m

o
 O

cto
b

er 2
0

1
7

 



Task 2 

1 Assets Assets-Liabilities A 

2 Liabilities Tangible assets B 

3 Equipment The amounts of money that a 

company owes to other organizations 

C 

4 Accounts receivable Financial fixed assets D 

5 Shareholders’Equity Resourses with an economic value E 

6 Long-term 

Receivables 

The amounts of money that are owed 

to a company by its customers 

F 

1 2 3 4 5 6 

Match the words with the correct definition 
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Task 3
 P

u
t  th
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Property, plan and equipment 1672 

Long term loans   680 

Tax payable   250 

Inventory   890 

Cash and cash equivalents   860 

Accounts receivable   930 

Accounts payable   650 

Retained earnings   800 

Goodwill   900 

Prepaid expenses     95 

Securities 1100 

Accrued expenses      87 

Provisions  for risks   700 

Reserves 1510 

Deferred tax assets    130 

Capital share 1900 
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Assets € Equity and Liabilities € 

Non current assets Equity 

Non current Liabilities 

Current assets 

Current Liabilities 

Total  Assets Total Equity and Liabilities 



2016 2015 

Net working capital  
 

Treasury margin 
 

Equity - fixed assets 
 

(Equity + long term liabilities)  - fixed 
assets 

Task 4 
Using the H&M Group Balance sheet, calculate the following 
margins in order to assess the financial health of the company 
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Ted-Ed  Lesson 

• Balance Sheet Explained 
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https://ed.ted.com/on/dUgCCXwn


Useful Links 
• IAS n.1 Presentation of Financial statements 

• IAS n.1 

• The Conceptual Framework of Financial Reporting 
2010 

• H&M Group website_investors section 

• Investopedia 

• BusinessDictionary 

• Financial Times lexicon 

• Ted ED Lesson 

• Future Learn " Teaching your subject in English" 
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https://www.iasplus.com/en/standards/ias/ias1
http://www.ifrsbox.com/ias-1-presentation-of-financial-statements/
https://www.iasplus.com/en/standards/other/framework
https://www.iasplus.com/en/standards/other/framework
https://about.hm.com/en/investors/reports.html
https://about.hm.com/en/investors/reports.html
https://about.hm.com/en/investors/reports.html
https://about.hm.com/en/investors/reports.html
https://index.investopedia.com/index?q=Balance+Sheet+Definition&qo=relatedSearchNarrow&qsrc=6&o=40186
http://www.businessdictionary.com/
http://lexicon.ft.com/
https://ed.ted.com/lessons
https://www.futurelearn.com/courses/cambridge-teach-in-english/2/steps/158202


Thank you! 

paola.cristini@gmail.com 
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